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1. FOLLOWING IS TEXT OF AUGUST 22, 1973 LETTER RECEIVED BY 
COMMERCE FROM US ECONOMIC CONSULTING FIRM ROBERT NATHAN 
ASSOCIATES (RNA), RE UNLOADING PROBLEMS IN PRC FACED BY 
US SCRAP EXPORTER COMMERCIAL METALS (CM): 

A. BEGIN TEXT. COMMERCIAL METALS HAS HAD VARIED 
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EXPERIENCE IN SHIPPING CARGOES OF FERROUS SCRAP TO THE 
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PEOPLE'S REPUBLIC OF CHINA. THE FIRST VESSEL, LOS NINOS, 

WAS DISCHARGED SO RAPIDLY THAT IT EARNED $18,000 DISPATCH. 

B. THE SECOND VESSEL, THE ALLEPPO. 17/18,000 TONS, 

ARRIVED AT THE PEOPLE'S REPUBLIC OF CHINA PORT IN JULY. AS 
OF THIS DATE, THE VESSEL HAS NOT BEEN BERTHED. WE UNDER- 
STAND FROM A CABLE RECEIVED THIS MORNING THAT BERTHING IS 
NOW SCHEDULED FOR AUGUST 26TH. THIS WAS AFTER MANY 
CABLES, CALLS, ETC. TO COMMERCIAL S AGENT IN PEKING. 

C. THIS VESSEL, ON TIME CHARTER, IS COSTING COMMERCIAL 

A NET DEMURRAGE DURING THIS WAITING PERIOD $5000.00 PER DAY. 

D. COMMERCIAL WOULD APPRECIATE A CABLE TO THE BRUCE 
MISSION SUGGESTING THAT PRC AUTHORITIES MAKE EVERY EFFORT 
TO MORE EXPEDITIOUSLY DISCHARGE AMERICAN CARGOES. WHILE 
SUCH A CABLE WOULD HAVE NO IMPACT ON THE ALLEPPO, ASSUMING 
IT DOES IN FACT START DISCHARGING ON AUGUST 26TH, IT 
SHOULD HAVE A GENERAL IMPACT IN THE SENSE THAT IT PUTS PRC 
AUTHORITIES ON NOTICE THAT THE U.S. GOVERNMENT IS INTEREST- 
ED IN EXPEDITIOUS HANDLING OF AMERICAN CARGOES. 

E. THE THIRD VESSEL, THE AJAX, 24,000 TONS, IS NOW 
LOADING IN THE LAKES. COMMERCIAL IS MAKING STRENUOUS 
EFFORTS TO OBTAIN ASSURANCES FROM CHINESE AUTHORITIES THAT 
THIS VESSEL WILL BE PROMPTLY DISCHARGED. LEST SUCH 
ASSURANCES ARE RECEIVED PRIOR TO THE VESSEL'S LOADING AND 
CLEARING U.S. PORTS (PROBABLY WITHIN NEXT WEEK) COMMERCIAL 
WANTS TO SERIOUSLY CONSIDER DIVERTING VESSEL AND CARGO 

TO ANOTHER DESTINATION. A LONG TIE UP WAITING FOR DIS- 
CHARGE WOULD COST A NET OF $8000 PER DAY. 

F. TO DIVERT WILL REQUIRE APPROVAL BY THE DEPARTMENT 

OF COMMERCE FOR EXPORT LICENSE PURPOSES OF AN ORDER TO BE 
TAKEN AFTER JULY 1. COMMERCIAL DOES NOT HAVE ANY PRE-JULY 
1 ORDERS ON HAND NOT COVERED BY VESSELS, TO WHICH THIS 
CARGO COULD BE DIVERTED. COMMERCIAL DOES NOT HAVE ON HAND 
ANY JAPANESE IMPORT CERTIFICATE ORDERS. A CERTIFICATE 
REPORTED FOR 17,000 LONG TONS FOR KANEMATSU, WAS 
LICENSED IN JULY ALTHOUGH THE VESSEL IS DELAYED AND THE 
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VESSEL WILL NOT LOAD UNTIL LATE AUGUST. COMMERCIAL HAS NO 
ADDITIONAL ORDERS. 

G. PERMISSION IS REQUESTED, SHOULD THE ELECTION TO 
DIVERT THE CARGO BE MADE, TO RETURN THE LICENSE ISSUED FOR 
THIS PRC CARGO, AND OBTAIN A NEW ONE FOR ANOTHER DESTINA- 
TION. A LOGICAL DESTINATION WOULD BE KOREA. END TEXT. 
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2. RNA SUBSEQUENTLY INFORMED US THAT CM'S PEKING AGENT 
IS MINMETALS, AND THAT T ALIEN IS PRC PORT AT WHICH ALLEPPO 
BERTHING. T ALIEN IS ALSO DESTINED PORT FOR AJAX. 

3. UNLESS PROBLEMS PERCEIVED, USLO REQUESTED CONTACT 
MINMETALS AND/OR OTHER APPROPRIATE PRC AUTHORITIES FOR LOW 
KEY DISCUSSION IN GENERAL TERMS OF PROBLEMS FACED BY US 
EXPORTERS AND SHIPPERS DUE REPORTED DELAYS IN BERTHING 
AND UNLOADING. USLO MAY NOTE IN DISCUSSIONS THAT IN CASE 
FERROUS SCRAP EXPORTS, FINANCIAL COSTS OF SUCH DELAYS 
COULD RESULT IN DECISION BY EXPORTER TO SEEK DIVERSION OF 
SHIPMENT TO OTHER MARKETS FOR FERROUS SCRAP. FYI: IN 

CASE COVERED BY RNA LETTER, IN ORDER DIVERT THIS SHIPMENT 
TO OTHER FOREIGN BUYER CM WOULD HAVE TO F IL E APPLICATION 

FOR NEW EXPORT LICENSE COVERING, IN EFFECT, NEW ORDER. 

SINCE THIS WOULD BE A POST- JULY 1 SCRAP ORDER FOR 500 
SHORT TONS OR MORE, ANY SUCH APPLICATION WOULD HAVE TO 
BE CONSIDERED BY COMMERCE DEPTS HARDSHIP COMMITTEE BEFORE 
ANY DECISION ON LICENSING COULD BE MADE. END FYI. 

4. DEPT ASSUMES MINMETALS MIGHT BE RECEPTIVE TO PROPOSED 
APPROACH, PARTICULARLY IN VIEW STRONG INTEREST IN US 
FERROUS SCRAP EXPRESSED BY TTEN KUANG-T'AO TO USLO 
OFFICERS (REFTEL B, PARA 3). WE WOULD APPRECIATE REPORT 
ON ANY USLO DISCUSSIONS WITH MINMETALS OR OTHER PRC 
AUTHORITIES. WOULD ALSO APPRECIATE ANY COMMENTS OR 
VIEWS USLO MAY HAVE CONCERNING RNA LETTER. RUSH 
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